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Attention Business/Financial Editors:
True Energy Reports Year-End Results

TSE: TU
CALGARY, April 2 /CNW - True Energy Inc. ("True", "the Conpany")

announces its financial and operating results for the three nonths and twel ve
nont hs ended Decenmber 31, 2001.

<<
FI NANCI AL HI GHLI GHTS
($ except share) Three Mont hs Ended Twel ve Mont hs Ended
Decenber 31, Decenber 31,
2001 2000 2001 2000
Revenue 4,598 1, 867 18, 103 3,633
Funds flow from
oper ati ons(x) 899 777 4,852 1, 364
per share - basic 0.03 0. 07 0.25 0. 15
per share - diluted 0. 03 0. 07 0. 24 0.14
Cash flow from operations (220) 777 4,159 1, 075
per share - basic (0.01) 0. 07 0.21 0.11
per share - diluted (0.01) 0. 07 0.21 0.11
Net earnings (I o0ss) (17, 559) 222 (19, 300) 176
per share - basic (0. 65) 0.02 (0.99) 0.02
per share - diluted (0. 65) 0. 02 (0.99) 0. 02
Debt, net of working capital - - 17, 243 3,261
Capi tal expenditures, net 455 3,625 37,804 5,008
Shar es out st andi ng 28, 775 12, 575 28, 775 12, 575
Wei ght ed average shares
Basi c 27, 006 11, 017 19, 459 9, 382
Di | uted 27, 006 11, 692 20, 109 9,679

(x) Funds flow from operations includes prepaid gas revenue and hedgi ng
gains or |osses pertaining to the correspondi ng period.

Qperating Hi ghlights

Three Mont hs Ended Twel ve Mont hs Ended
Decenber 31, Decenber 31
2001 2000 2001 2000
Vol unes
Q1 and NGs (bbls/d) 688 98 566 69
Nat ural Gas (ncf/d) 9,213 2,544 7,887 1,710
Equivalent Q| (BOE d) 2,221 518 1, 880 354
Prices
Q1 and NGs ($/bbl) 15. 03 29. 77 20. 61 34. 46
Natural Gas ($/ncf) before
hedgi ng 3.19 6. 83 4.14 4.42
Natural Gas ($/ntf) after
hedgi ng 4. 30 6. 83 4.81 4,42
Conbi ned ($/ BOE) 22.50 39. 17 26. 38 28. 06
$/ BOE
Qperati ng Net back 9. 40 22.18 10. 83 15. 63
Qper ati ng Expense 7.41 11. 87 7.23 7.20
G & A Expense 2.48 5. 46 2.37 4.85



FI NANCI AL RESULTS

Revenue in 2001 was $18.1 million, up from$3.6 million in the previous
year. Cash flow fromoperations for the twelve nmonths was $4.2 mllion
($0. 21/ share) conpared to $1.1 million ($0.11/share) for the corresponding
twel ve nmont hs of 2000. For the twelve nonths ended Decenber 31, 2001, True
recorded a net loss of $19.3 mllion ($0.99/share) conpared to earnings of
$0.2 mllion for the correspondi ng period of the previous year. The
significant loss reported in the year was prinmarily a result of a ceiling test
wite down of $16.0 mllion, net of future incone taxes of $11.0 million. The
ceiling test calculation was based on year-end commpdity prices of $12.65 per
barrel for heavy oil, $27.16 per barrel for light oil and $3.24 per thousand
cubic feet for natural gas. The wite down reflects the previous spiral up of
$8.0 million relating to the Marengo acquisition, which was conpleted during
the first quarter of 2001. Debt, net of working capital increased to $17.2
from$3.3 nillion in 2000. During the year, the Conpany invested $11.0 nillion
on exploration and devel opnent activities, $15.7 mllion on the acquisition of
produci ng assets in its core area and $14.6 nillion on the corporate
acqui sition of Marengo Exploration Ltd. for total capital expenditures of
$41.3 mllion, conpared to $5.0 mllion during the correspondi ng period of
2000. During the sanme period in 2001, True realized $3.5 mllion from property
di spositions.

During the twel ve nonths ended Decenber 31, 2001, True issued an
aggregate 16.2 mllion comon shares for gross proceeds of $23.5 million, in
part to finance the Marengo acquisition and the Kerrobert/Dodsl and property
acquisition. At Decenber 31, 2001, True had 28, 775, 102 common shares
out st andi ng.

OPERATI NG RESULTS

Production (natural gas equated to BOE at 6:1) for the three nonths ended
Decenber 31, 2001 increased to 2,221 BOE/d from518 BCE/d during the fourth
quarter of 2000. For the twelve nonths ended Decenber 31, 2001 production
averaged 1,880 BCE/d up 431% from 354 BOE/d for the sanme period of 2000
Nat ural gas nmade up 70% of production averaging 7.9 Mef/d during 2001. True
increased it's oil volunes for the year to 566 bbls/d up from69 bbls/d for
the sanme period in 2000. Current production is approxi mately 2,200 BCOE d,
including 9.0 Mv\tf/d of natural gas

Qperationally, the Conpany has recently drilled a 100% wor ki ng i nt erest
hori zontal well in the Kerrobert area of Saskatchewan. This well encountered
480 nmeters of reservoir sand and has now been placed on production at an
initial 110 barrels per day of clean conventional heavy oil. Production from
the well will be gradually increased during the next six weeks. The Conpany
will proceed with a devel opnent programthat will include the shooting of a 3D
sei sm c program over the channel and follow up with three additional wells.

The Conpany has al so conpl eted the expansion of its Coleville Driver
natural gas facility, which is now capable of 8.0 Mvf/d. Current through-put
is 6.0 Mef/d with three additional drilling | ocations defined.

The Conpany now has three owned and operated natural gas facilities.
Activities in the area during the remai nder of 2002 will focus on bringing
these facilities to full capacity. The Conpany will al so continue to establish
its second core area that will focus on liquids-rich natural gas production

True Energy Inc. is a Calgary-based oil and natural gas exploration and
devel opnent conpany. The Conpany's shares trade on the Toronto Stock Exchange
under the synbol TU
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/For further information: Paul R Baay or Sadiq H Lalani, True Energy
Inc., Phone (403) 266-8670, Fax (403) 264-8163, Internet:
W, t rueener gy. ab. ca/
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