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Attention Business Editors:
True Energy Conpletes 4.1 MIlion Private Placenent

CALGARY, May 14 /CNW - True Energy Inc. ("True" or the "Conpany") is
pl eased to announce that it has conpleted its previously announced private
pl acenent of 4.1 mllion common shares at a price of $0.74 per common share.
The of fering was | ed by FirstEnergy Capital Corp. and included Peters & Co.
Limted, as agents, and was fully subscribed, resulting in gross proceeds of
$3, 034, 000. Proceeds fromthe issue will initially be used to reduce
i ndebt edness and al |l ow the Conpany to accelerate its 2002 capital program

The Conpany will imediately comence the drilling programthat wll
i nclude three gas prospects and one horizontal devel opnent oil well. Two of
the gas wells will target production to naxim ze capacity at the Conpany's gas
facilities in Saskatchewan, while the third gas well will be in Wst Centra
Al berta. The horizontal devel opnental well at Kerrobert Saskatchewan will be a
followup to the successful well the Conpany drilled in the first quarter of
2002. The initial well is currently producing at 180 bbls/d. Al of the wells
wi |l be operated by the Conpany.

After giving effect to the offering, current debt, net of working
capital, will be $8.3 mllion and current production is 1,880 BOE/d (6:1).

True is a Calgary based oil and natural gas exploration and devel opnent
conpany. After giving effect to the offering, True has 32,885, 102 comon
shares issued and outstanding. True's shares trade on The Toronto Stock
Exchange under the synbol of TU
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/For further information: contact Paul R Baay or Sadiqg Lalani, True
Energy Inc., Phone: (403) 266-8670, Fax (403) 264-8163, I|nternet:
www. t rueener gy. ab. ca/
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